KEYSTONE OWNERS ASSOCIATION

CONDITIONS, COVENANTS AND RESTRICTIONS, ASSOCIATION RULES, AND BY-LAWS
ENFORCEMENT AND FINE PENALTIES POLICY

Keystone Owners Association has established the following Enforcement and Fine Policy for Covenants,
Conditions and Restrictions, (CC&R's) Rules, and By-Laws violations, and any applicable monetary
penalties for continuing violations. This Policy will be deemed part of the Association Rules and is subject
to amendment or modification at any time by majority vote of the Board. This Enforcement Policy for
violations is adopted in accordance with Arizona Law and the provisions of the CC&R’s and Project
Documents, as currently in force and effect. The Board of Directors hereby approve the following policy
at a duly called meeting of the Board on September 22, 2022.

First Notice

A first notice will be sent to the owner of the property outlining the violation. In the event that the
owner of the property is identified as an absentee owner, a copy of the notice may also be sent to the
tenant at the property address. The owner will be given twenty one (21) calendar days to bring the
violation into compliance. The first notice shall include a warning that if the violation is not cured within
twenty one (21) calendar days, a fee shall be assessed, which is comprised of an initial penalty as
outlined in the schedule of penalties, plus a certified mailing fee of fifteen (15) dollars. This letter shall
also state that the owner may petition the Department of Real Estate pursuant to ARS 32-2199.01.

Second Notice and Assessment of Initial Penalty

A second notice will be sent if the owner has not complied with the first notice, or if the violation has
returned or has been repeated. The second notice will inform the owner that a fee has been assessed,
which is comprised of an initial penalty as outlined in the schedule of penalties, plus a certified mailing
fee of fifteen (15) dollars. The second notice shall also include a warning that if the violation is not cured
within twenty one (21) calendar days, a fee shall be assessed, which is comprised of a second penalty as
outlined in the schedule of penalties, plus a certified mailing fee of fifteen (15) dollars.

Third Notice and Assessment of Second Penalty

A third notice will be sent if the owner has not complied with the first and second notices, or if the
violation has returned or has been repeated. The third notice will inform the owner that a fee has been
assessed, which is comprised of a second penalty as outlined in the schedule of penalties, plus a certified
mailing fee of fifteen (15) dollars. The third notice shall also include a warning that if the violation is not
cured within twenty one (21) calendar days, upon each subsequent inspection where it is found that the
violation is still not cured, a fee will be assessed, which is comprised of an additional penalty as outlined
in the schedule of penalties, plus a certified mailing fee of fifteen (15) dollars.

Additional Penalty

After the imposition of the initial penalty, the second penalty, and an additional penalty, another fee
which is comprised of another additional penalty as outlined in the schedule of penalties, plus a certified
mailing fee of fifteen (15) dollars, may be assessed upon subsequent inspections if the owner has not
corrected or removed the violation, or if the violation is repeated or has returned. Inspections will be
conducted to coincide with the terms of the notices.

Certified Mailing Fee
In addition to the penalties there will be a fifteen (15) dollar certified mailing fee assessed per violation.

KEY 2022-10-27 Open Packet Page 21 of 52



